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The Cause and Strategy of Bank Financing Difficulties
of SMEs Based on the Game Theory

——A case stydy on the small and medium enterprises of Taizhou City, Jiangsu Province
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Abstract: The growth of the small and medium enterprise (SME) is not only an unremitting power of
national economic development, but also the key factor in the national economic vitality. For a long
time, China’s small and medium enterprises have been faced with financing troubles time and again.
Accordingly, the paper expounds the bank financing difficulties of SMEs of Taizhou, Jiangsu Prov-
ince in a brand-new perspective of game theory, analyzes dynamically the problems in bank capital and
SME financing by the use of a complete information dynamic game model, and then obtains an optimal
solution to the financing difficulties in this area with a coordinated equilibrium phase diagram made by

the replicated dynamics equation. As a result, the suggestions and comments on the innovation of fi-
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nancing system are put forward from the perspectives of target, ground and operation.

Key words: SME; bank financing; game theory
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