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An Analysis of the Effect of the “House Purchasing Limit”
Policy on Xi'an Real Estate

L1 Xiaoning, LU Hao

(Northwest University of Politics and Law, Xi'an 710063, China)

Abstract. The introduction of the “House Purchasing Limit” policy affects Xi'an real estate market,
thus causing a considerable decline in both the volume and price of conventional residential houses,
though increasing the volume and the price of the high-end residences to a higher level. On balance,
there is a slight change in the average price of real estate and an obvious slowing rise in house prices.
In the long term, the “House Purchasing Limit” policy will curb the speculations in the real estate.
With the price of conventional residential houses rising and that of high-end residences droping, there
will be a change in the volume of both. It is believed that the “House Purchasing Limit” policy will
also encourage a rise in the prices of the commercial buildings, houses with limited property rights,
and rural property.
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