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The Positive and Negative Effects on Economic Fluctuation due to the
Upgrading of Industrial Structure and the Opening to the Outside World

WANG Hui-ging

(Fujian Jiangxia University, Fuzhou 350108, China)

Abstract: Based on the 1978—2012 regional panel data in China, the paper evaluates the effect of the upgrading
of industrial structure and the opening to the outside world on the economic fluctuation and growth, and then
explores how the upgrading and the opening affect the relevance of economic fluctuation and growth. The result
shows that the upgrading of China’s industrial structure weakens the economic fluctuation but improves a
long-run economic growth simultaneously. Though the higher the opening degree, the bigger the economic
fluctuation, there was little significant effect of the opening on the economic growth before 1996 but a positive
effect after that year. Besides it is noticed that the economic fluctuation have affected negatively on the economic
growth since 1978. However the effect varies before and after 1996, which is significantly nonlinear and transfers
from negative to positive especially when the level of industrial structure upgrading and the degree of opening to
the outside world exceeds the threshold value. Finally, the paper comes to the conclusion to provide some
suggestions and reference.

Key words: economic fluctuation; economic growth; the upgrading of industrial structure; the opening to outside
world
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