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Way of Settlement of China’ s Overcapacity
LI Xu, LIN Cheng

( Department of Marxist Theory, Xi’an Politics Institute of Chinese
People’ s Liberation Army, Xi’an 710068, China)

Abstract ; The overcapacity appeared when the negative effect resulting from spare capacity is greater than the posi-
tive effect. At present, the overcapacity, which is non-cyclical, structural and institutional, goes inseparably with
the previous development model of China. Starting with exploration of the supply side, the paper analyzes the fac-
tors leading to current overcapacity in three aspects such as the government intervention, the industrial structure
and the consumer demand structure. Practically, it is intractable to solve the current problems of overcapacity by
means of stimulating demand to adapt to supply. Therefore, it is important to optimize the supply structure to adapt
to the demand and resolve the overcapacity in the way of exerting rightly the function of the government, improving
the structure of factor endowment, and enhancing the competitiveness of domestic products.

Key words : overcapacity ; evolve mechanism; supply side; way of settlement
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