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Accounting Conservatism, Information Disclosure Quality and Underinvestment

An empirical study of A-share listed companies in China
HU Miao-di, ZOU Neng-feng
(College of Economics and Management, Anhui Agricultural University, Hefei 230036, China)

Abstract : Based on Basu model of accounting conservatism and Richardson model of investment efficiency the paper
takes Chinese A-share listed companies over the period of 2013 to 2017 as samples and empirically tests the effects
of accounting conservatism on the underinvestment of enterprises from the perspective of information disclosure qual-
ity. The findings indicate that accounting conservatism can effectively restrain the phenomenon of underinvestment.
By comparing the underinvestment samples which are divided into state-owned group and non-state-owned group),
the paper finds that accounting conservatism has a more obvious restraining effect on the underinvestment in non-
state-owned group, and the effect has been strengthened when adding information disclosure quality as the regulate
variable. Therefore, there is a complementary relationship between accounting conservatism and information disclo-
sure quality in restraining the underinvestment.

Key words: accounting conservatism; information disclosure quality; underinvestment; state-owned enterprises;

non-state-owned enterprises
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