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The Structural Changes and Anomalies of China’ s Real Estate Market

SU Zhi
(International School of Economics and Management, Capital University of Economics and Business,

Beijing 100070, China)

Abstract : This paper analyzes the dynamic changes of China’s real estate market by using some parametric and
non-parametric research methods. It is found that there are multiple structural breakpoints and abnormal points in
the growth of transactions, production and investment of housing market from 2001 to 2020. Market variable char-
acteristics in different periods show that the market trend and abnormal fluctuations is closely coincident to some
shocks of important events and the adjustment of regulatory policy. Accordingly, the growth model of the real estate
market in China are highly vulnerable to external shocks, and also government’ s sudden and drastic policy adjust-
ment is likely to arouse the boom or slump of market anomalies such as “overreaction or maladaptation to the poli-
cy”. After 2016, housing price, new start area, and real estate investment rise solidly. Following the shock of CO-
VID - 19, the real estate market quickly revives and displays a strong growth trend. Therefore there is no enough
evidence to indicate that China’s real estate market has entered an overall downward trend.

Key words ;real estate market regulation; time series decomposition ; structural breaks; identification of abnormal
points
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