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On the Externality as an Element of Value Creation

LI Juan, HUI Li

(Shaanxi Normal Universsity, Xi'an 710062, China)

Abstract; Since Marx’s Capital has come out, Labor Value Theory has been the focus of debate a-

mong scholars. Based on a new analysis of the concept of value. this paper agues that the human labor

and the value are two mutually independent concepts in goods. It also points out theoretically and

practically the inherent defect in the traditional Labor Value Theory. and that not only the labor but

also the externality is the element to create value. In order to solve the problem of the sources of val-

ue, it is concluded that the labor, the materialized labor, and the externality altogether create value.

Besides, the paper clarifies the externality as a source of value creation in aspects of theory and prac-

tice.
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