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The 60-year Evolution: the Changing System of Profit Distribution

between the State and State-owned Enterprises
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(Fujian Normal University, Fujian 350007, China)

Abstract: The state-owned enterprises have been taking the dominant position in the national
economy’s development for about 60 years in New China. However, because of the unbalanced devel-
opment in history and institution, there is a lack of stable and standard distribution model between
the state and state-owned enterprises which affects the integrity and unity of fiscal revenue and ex-
penditure. Given the fact that the state-owned enterprises manufactures a wide range and high volume
of products at the request of the dual-financial structure, it would be a better approach to reestablish
the fiscal revenue system of state-owned capital on the basis of profits and taxes shunt, like the con-
stitutional system for the state-owned enterprises to turn over profits to the state. From the perspec-
tive of the social welfare considerations, dividends should be invested into education and independent
innovation of state-owned enterprises for the purpoze of the positive-sum game of state-owned enter-

prises and livelihood.
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