$31% 4 1m B oz &2 % A H K F F Ratapem Vol. 31 No. 1
20124 2 H J. Xi'an Univ. of Arch. &. Tech. (Social Science Edition) Feb. 2012

HERoIn M 2w S r 5 1 5C R ST

O RS

(FEAL K2, BePE P 710127)

M OELAEWRERSIRAS ARSI RN SRS RN ZEZHE M SR BEELENE
WA B2 25 1A 8 T AR — B iR 4508 . A SCRLIRE ) R PI T 2001~2010 4[] 653 5 bl
DTGNS KB T S A AR BRI 35 F GMM Al i1 Jr i, B8R T B R SR 5 |l 4% 2 8] i B
W UF 5 R B (1D MR TE S WL I FE R SIS A v ST B 1 ¢ RERAE T 555 (2) 40, FH &
S ST X 28 Wb B A 3 AR AR T 48 ] ol S %o T 4 il ST EAE AR B B RSSO 5 (3) MBS I
KRE EFSMVENAFSGRAERZN, XERkgPEEATZEEREENIIRSG RS TRE L
NENEH AN ER A EENEEREX.

KT F LB NG k4 ;GMM it 358 £ &

hE4SEE: F 270 XEtARER: A XEHES . 1008-7192(2012)01-0036-06

The Study of Intertemporal Relationship between Board

Governance and Corporate Performance
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Abstract: Since the former study of between the board governance and the corporate performance in
the current period, the previous literatures believed that there existed a static relationship between
them. In this paper, we establish a dynamic panel data model with the analysis of 653 listed compa-
nies in Shanghai and Shenzhen, China, from 2001 to 2010, and assess the intertemporal interaction
between their board governance and corporate performance by using GMM estimation. It is found:
(1) whether currently or intertemporally, the size of board and the performance of corporation are not
significantly correlated; (2) in the current period, the board independence lacks obvious interacting
effect on corporate performance, but conversely the corporate performance has a significant feedback
effect on board independence; (3) intertemporally, the board independence has a positive effect on
corporate performance. The result found from those experiential data of Chinese capital market is of
significance, from which China’s listed companies could learn to make their governance options.
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