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An Analysis on the Cash Flow Ratio Based on the Financial Control

SHAO Hong-yun

(Chang’an University, Xi'an 710064, China)

Abstract: The cash flow ratio analysis, one of the important tools in the cash management of enterprises, can
evaluate the cash utilization efficiency and the potential of the future. It helps enterprises to accurately under-
stand the performance of the past, and scientifically forecast and plan for the future economic activities. Apart
from the traditional ratio analysis of cash flow, this paper puts forward the analysis in nine ratio indicators
like the cash flow ratios in operating activities, the cash debt ratios, the cash flow cycle, etc.. The paper
suggests that enterprises should set up an institution to supervise the case management, the dynamic data of
averages and the good predicted data should be employed in the case flow analysis, and that a model of finan-
cial Apps should be established to analyze case flow in order to provide a technical support for the precise con-
trol of case flow without any delay.
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