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The Study of Incentive Mechanism of Technical Innovation in
China’s Housing Industry

XUE De-xiao", LIU Bi-Iv?

(1. School of Business, Central South University, Changsha 410083, China;
2. Guangzhou Jianda Construction Management Co., Ltd., Guangzhou 510000, China)

Abstract: Now that the technological innovation is the source to vitalize the industry permanently, its important
role in the national economic development has been recognized by the countries around the world. Because of the
severe pollution and the high energy consumption it is critical to carry on the technical innovation in industry
revolution and industrial chain reconstruction to achieve the transformation and upgrading of China’s housing
industry. However, the government's incentive, which has the positive economic externality of technical
innovation, is bound to be the inevitable option. Based on the theory of evolutionary game, this paper studies not
only the interaction of government and housing enterprises but also the incentive mechanism of technical
innovation in housing industry with an established model of evolution game. It comes to the conclusion that
measures should be taken to crack the innovation bottleneck with the support of affordable housing, integrate
innovative resources on the platform of technical innovation alliance, and promote innovation initiative in the
manner of brand publicity.

Key words: housing industry; technical innovation; incentive mechanism
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