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The Influence of China’s Industrial Structure Evolution on the Economic Growth

Based on the dynamic panel model by using system-GMM

JIA Cang-cang, CHEN Shao-you
(School of Economics and Management, Chongqing Normal University, Chongging 401331, China)

Abstract ; The dynamic panel model by using system GMM is used to study the impact of China’s industrial structure
evolution on the economic growth from 1978-2016 in China. The research shows that; (1) the process of China’s
industrial structure evolution shows periodic characteristics, which keeps closer pace with China’s reform process;
(2) the influence of the deviation of industrial structure on the economic growth shows stronger stability, but no
stable characteristics appear in the impact of upgrading of industrial structure on the economic growth. As a result
of this difference, the long-term deviation of industrial structure would have higher promotion to the economic
growth than the upgrading of industrial structure; (3) as for the partial effects, the impact of industrial structure
deviation on the economic growth has shifted from promotion to inhibition since 2009, while that of industrial struc-
ture upgrading on the economic growth has shifted from restraining to promoting since 2002. So it is argued that
when formulating the industrial structure policy the government should focus on the industrial structure transforma-
tion from deviation to rationality. Finally, the corresponding policy suggestions are put forward to improve the in-
dustrial structure advanced level, and give full play the sustainable propulsion of the industrial structure transforma-
tion and upgrading to the economic growth.

Key words : deviation of industrial structure; upgrading of industrial structure; economic growth; system GMM
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